HB0299S01 compared with HB0299

{deteted-text} shows text that was in HB0299 but was deleted in HB0299S01.
inserted text shows text that was not in HB0299 but was inserted into HB0299S01.

DISCLAIMER: This document is provided to assist you in your comparison of the two
bills. Sometimes this automated comparison will not be completely accurate. Therefore,
you need to read the actual bill. This automatically generated document could experience
abnormalities caused by: limitations of the compare program; bad input data; the timing

of the compare; and other potential causes.

Representative John Dougall proposes the following substitute bill:

TAX REVISIONS
2012 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: John Dougall

Senate Sponsor:

LONG TITLE

General Description:

This bill {ehanges-ndtvidualtmeomeycreates a tax {and-sates}credit for higher

education tuition and {use-taxrates}fees.
Highlighted Provisions:

This bill:

. tred b imdividuabs ’
——reduces-the-state-sales-and-usetax rateand
——makes-technteal-and-conformingchangestallows a claimant to claim a

nonrefundable tax credit for tuition and mandatory fees for the claimant's

enrollment in an institution within the state system of higher education;

v

limits the nonrefundable tax credit to 5% of the claimant's tax liability before tax

credits; and
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» allows the claimant to carry forward the nonrefundable tax credit if the amount of

the tax credit exceeds 5% of the claimant's tax liability before tax credits.

Money Appropriated in this Bill:
None

Other Special Clauses:
This bill {provideseffectrvedatesthas retrospective operation for a taxable year
beginning on or after January 1, 2012.

Utah Code Sections Affected:

441359-10-1029. Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:
Section 1. Section t59=10=104}59-10-1029 is {amendedienacted to read:
159=10=104}59-10-1029.{—TFaxbasis—=Taxrate—=FExemption:
—h 1t Nonrefundable higher education tuition credit.

(1) As used in this section:

(a) "Eligible institution" means an institution within the state system of higher

education specified in Section 53B-1-102.

(b) "Qualified tuition expenses'" mean tuition and mandatory fees, less:

(1) refunds: and

(i1) amounts received from scholarships, grants, stipends, or similar forms of financial

aid that are not subject to repayment.

(2) (a) For taxable vears beginning on or after January 1. 2008 =atAtaxtstmposedon

e tdent-individuat's state-taxabte-inconmeforthatt2012, a claimant may claim a

nonrefundable tax credit equal to the amount of the qualified tuition expenses paid:

(i) (A) by the claimant; or
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(B) by another person on behalf of the claimant:

(i1) in the taxable yvear: and<

(1i1) for the claimant's enrollment at an eligible institution.

(b) The amount of the nonrefundable tax credit claimed under Subsection (2)(a) may

not exceed 5% of the claimant's tax liability before tax credits under this chapter.

(c) If the nonrefundable tax credit allowed under this section exceeds 5% of the

claimant's tax liability before tax credits under this chapter, the claimant may carry forward the

excess amount to future taxable vears.

(d) The sum of the nonrefundable tax credit claimed under Subsection (2)(a) and any

excess amount carried forward pursuant to Subsection (2)(c) may not exceed 5% of the

claimant's tax liability before tax credits under this chapter.

(e) A claimant who qualifies for a nonrefundable tax credit under this section shall, at

the request of the commission:

(1) identify to the commission the eligible institution or institutions where the claimant
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was enrolled: and

(11) provide written authorization for the eligible institution to release to the

commission the claimant's:

(A) enrollment dates:

(B) tuition and mandatory fees paid: and

(C) scholarships, grants, stipends. or similar forms of financial aid received but not

subject to repayment.

(3) Upon request of the commission, the eligible institution shall release the

information specified in Subsection (FHhthfH—or
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—2)(e)(ii) to the commission for a claimant that claims a tax credit under this section.

(4) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the

n n

commission ma
2y oy Thefottow: bt bed e e  Fumds
S ) vt oA

N ) oS o2 iy
SN ) oSt SRSy
— )y Notwithstanding Subsecttonr i a)forafiscalimake rules that:

(a) establish procedures for a claimant to claim a nonrefundable tax credit under this

section; and

(b) define "mandatory fees" and "scholarships, grants, stipends, or similar forms of

financial aid received but not subject to repayment" for the purposes of this section.

Section 2. Retrospective operation.

This bill has retrospective operation for a taxable year beginning on or after $hatv
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i i January 1. 2012.
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